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SUBJECT: PRICE- ANDERS ON ACT 

1 . AS REQUESTED BY TELEPHONE, FOLLOWING IS TEXT OF ARTICLE 
FROM WASHINGTON POST ON APRIL 1 . WE WILL POUCH COPY OF 
DECISION AS SOON AS AVAILABLE. 

2. BEGIN TEXT: JUDGE VOIDS LAW LIMITING LIABILITY FOR 
A-ACCIDENTS 

A FEDERAL DISTRICT JUDGE YESTERDAY DECLARED UNCONSTITUTIONAL 
THE LAW THAT LIMITS THE FINANCIAL LIABILITY OF POWER COM- 
PANIES FOR NUCLEAR ACCIDENTS. 

IF ALLOWED TO STAND, THE RULING WOULD LEAVE NUCLEAR POWER 
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COMPANIES OPEN TO UNLIMITED LIABILITY CLAIMS AND RAISE 
MAJOR DOUBTS ABOUT THE FUTURE OF ATOMIC ENERGY IN THE U.S. 

JUDGE JAMES B. MCMILLAN OF THE WESTERN DISTRICT OF NORTH 
CAROLINA STRUCK DOWN THE PRICE- ANDERSON ACT AS AN UNCONSTI 
TUTIONAL DEPRIVATION OF PROPERTY WITHOUT THE PROCESS OF 
LAW. 
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THE LAW LIMITS LIABILITY IN A SINGLE NUCLEAR MISHAP TO 

560 MILLION DOLLARS. 

THE LAW ALSO LIMITSPRIVATE FIRMS LIABILITY FOR A NUCLEAR 
ACCIDENT TO 95 MILLION DOLLARS; THE REST 465 MILLION 
DOLLARS- WOULD COME FROM PUBLIC FUNDS. 

WILLIAM SHULTZ, AN ATTORNEY FOR THE CAROLINA ENVIRONMENTAL 
STUDY, SAID HIS GROUP AND ABOUT 40 INDIVIDUALS CHALLENGED 
THE LAW IN A SUIT AGAINST THE ATOMIC ENERGY COMMISSION, NOW 
THE NUCLEAR REGULATORY COMMISSION, AND DUKE POWER CO., 
WHICH IS BUILDING TWO ATOMIC PLANTS NEAR CHARLOTTE, N.C. 

THE SUIT ARGUED THAT A SERIOUS ACCIDENT AT A NUCLEAR POWER 
PLANT COULD RELEASE LARGE AMOUNTS OF RADIOACTIVE MATERIALS 
CAUSING THOUSANDS OF DEATHS OR ILLNESSES OR HUMAN INJURY 
AND PROPERTY LOSSES VALUED AT MANY TIMES THE 580 MILLION 
DOLLAR LIMIT. 

IF SO, THEY ARGUED, THE PUBLIC WOULD SUFFER BILLIONS OF 
DOLLARS OF DAMAGE THAT THE LAW WOULD ARBITRARILY PREVENT 
THEM FROM RECOVERING. 

THE PRICE- ANDERSON ACT WAS PASSED BY CONGRESS IN 1957 
WHEN THE NUCLEAR POWER INDUSTRY, JUST GETTING STARTED, 
CLAIMED IT COULD NOT OBTAIN UNLIMITED LIABILITY ACCIDENT 
INSURANCE-AT LEAST AT A PRICE IT COULD AFFORD. 
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MCMILLAN'S DECISION THROWS THAT ISSUE WIDE OPEN AGAIN, AT 
A MOMENT MHEN RISING CONSTRUCTION COSTS AND SLOWER ELEC- 
TRICITY DEMAND HAVE CAUSED CANCELLATION OF MANY PLANNED 
NUCLEAR PLANTS. 

CARL HORN JR. CHAIRMAN OF DUKE POWER CO., SAID MCMILLAN'S 
RULING WOULD BE APPEALED TO THE SUPREME COURT AND THE 
COMPANY WOULD CONTINUE CONSTRUCTION AT THE ONE BILLION 
DOLLAR MCGUIRE NUCLEAR GENERATING STATION NEAR CHARLOTTE, 
WHICH WAS THE FOCUS OF THE SUIT. 

MCMILLAN'S RULING ONLY AFFECTS NUCLEAR POWER PLANTS IN 
HIS DISTRICT, THE WESTERN THIRD OF N.C. BUT HE BECAME 
THE FIRST JUDGE TO DECLARE THE ACT UNCONSTITUTIONAL, AND, 

IF UPHELD BY THE SUPREME COURT, HIS RULING WOULD AFFECT 
THE REST OF THE COUNTRY. 

THE NUCLEAR INDUSTRY AND THE NRC SAY THE CHANCE OF A CATAS- 
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TROPHIC NUCLEAR ACCIDENT AT A POWER PLANT IS EXTREMELY 

REMOTE. END TEXT 

VANCE 
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